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1. SUMMARY: DCM INFORMED MARCHAND AT FOREIGN MINISTRY OF 
SUBSTANCE PARAGRAPHS 3 AND 4 REFTEL, INCLUDING EXTENDING 
INVITATION TO GOP TO CONSULT IN WASHINGTON IN EARLY JULY. 

EMBASSY AGAIN REMINDED GOP OF PROVISIONS OF BILATERAL 
REGARDING NEW FREQUENCIES. SOUTH AND OTHER BRANIFF OFFICIALS 
HAVE MET WITH OFFICIALS OF BOTH FOREIGN AND TRANSPORT 
MINISTRIES AND HAVE INFORMED MINISTER MENESES BOTH ORALLY 
AND IN WRITING THAT BRANIFF IS SUPPORTING APPEAL TO CAB FOR 
REMOVAL OF CONDITIONS TO AEROPERU OPERATING PERMIT. IN 
RESPONSE, MENESES HAS WRITTEN BRANIFF THAT IF CONDITIONS ARE 
NOT REMOVED, ALL BRANIFF FLIGHTS WILL BE CANCELLED. AT PRESS 
CONFERENCE JUNE 26, PRESIDENT VELASCO REFERRED TO MATTER. 

SAYING GOP HAD ADOPTED A "REVOLUTIONARY DECISION ", BUT 
EXPRESSED CONFIDENCE THAT MATTER COULD BE RESOLVED. END SUMMARY 

2. DCM INFORMED AMBASSADOR MARCHAND AS INSTRUCTED PARAGRAPHS 
3 AND 4 REFTEL. MARCHAND ASKED TO BE INFORMED IN WRITING OF 

U.S. INVITATION TO CONSULT AND EMBASSY COMPLIED WITH NOTE 
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DELIVERED AFTERNOON JUNE 26. (NOTE ALSO REITERATED PROVISIONS 
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OF 1966 AMENDMENT TO BILATERAL RELATING TO INSTITUTION OF 
FREQUENCIES AND REPEATED HOPE THAT, PENDING CONSULTATIONS, 
BRANIFF CAN FLY NEW FREQUENCIES AS PLANNED ON JULY 1 .) DCM 
ALSO DISCUSSED NEW BRANIFF FREQUENCIES WITH MARCHAND, WHO WAS 
NONCOMMITTAL. 

3. IN MANTIME, DEL SOLAR OF BRANIFF HAS CONFERRED AT 
LENGTH WITH MARCHAND (A PERSONAL FRIEND) ON MATTER NEW 
FREQUENCIES, BUT SO FAR WITHOUT APPARENT RESULT. FURTHER, 

ON JUNE 24, PFLUKER SENT LETTER TO MINISTER MENESES ASSURING 
HIM THAT BRANIFF IS SUPPORTING AEROPERU'S EFFORTS TO HAVE 
CONDITIONS TO ITS OPERATING PERMIT REMOVED. BRANIFF WAS ALSO 
INFORMED THAT AIR MINISTER GILARDI HAD RAISED BRANIFF/AERO- 
PERU QUESTION IN JUNE 24 CABINET MEETING IN UNHELPFUL MANNER, 
AND THAT RESULT FOR BRANIFF OF GILARDI'S PRESENTATION HAD 
BEEN "NEGATIVE ". BRANIFF WAS TOLD TO EXPECT LETTER FROM 
MENESES EXPLICITLY DENYING BRANIFF PERMISSION TO OPERATE ITS 
NEW FREQUENCIES ON JULY 1 . 

4. IN EARLY AFTERNOON JUNE 26, BRANIFF RECEIVED A SHORT LETTER 
FROM MENESES DATED THE DAY BEFORE WHICH UNEXPECTEDLY SAID 
NOTHING ON NEW FREQUENCIES. INSTEAD, MENESES REFERRED TO TWO 
CONDITIONS TO AEROPERU'S OPERATING PERMIT, WHICH HE SAID WERE 
INCONSISTENT WITH PRINCIPLE OF RECIPROCITY EXPRESSED IN 
U.S./PERU AVIATION BILATERAL. LETTER CONCLUDED THAT "IF 
AEROPERU DOES NOT OBTAIN THE REQUESTED PERMIT WITHOUT 
RESTRICTIONS OF ANY KIND, SUCH AS THE PERMIT THAT BRANIFF 

HAS TO COME TO PERU, WE WILL CANCEL IMMEDIATELY ALL BRANIFF 
FLIGHTS TO AND FROM LIMA." BRANIFF OFFICIALS SPECULATE THAT 
LETTER WAS DIRECT OUTGROWTH OF CABINET MEETING. (NOTE: 

BRANIFF’S OPERATING PERMIT WAS ACUTALLY CANCELLED SOME 
WEEKS AGO AS RESULT CHANGE IN PERU'S AVIATION LAW, AND 
BRANIFF IS IN FACT CURRENTLY OPERATING WITHOUT A PERMIT.). 

5. DURING COURSE PRESS CONFERENCE JUNE 26, PRESIDENT VELASCO 
WAS ASKED WHAT MEASURES GOP INTENDED ADOPT WITH RESPECT TO 
"RESTRICTIONS THAT U.S. IS THINKING OF IMPOSING ON AEROPERU." 
PRESIDENT REPLIED, "IN THE MEETING OF THE CABINET, IT WAS 
AGREED TO SEND A NOTE TO THE CIVIL AVIATION AUTHORITIES OF THE 
UNITED STATES AND ANOTHER NOTE TO BRANIFF. IN THESE (NOTES) WE 
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STATED THAT IF AEROPERU IS NOT ALLOWED TO FLY FREELY BY A GIVEN 
DATE, WE WOULD NOT ALLOW BRANIFF COMMERCIAL FLIGHTS IN 
PERUVIAN TERRITORY. I HOPE AND AM CONFIDENT THAT THIS MATTER 
WILL BE SOLVED SATISFACTORILY. WE TOOK A REVOLUTIONARY 
DECISION." 

6. BRANIFF IS REPLY TO MENESES" LETTER, REITERATING ITS SUPPORT 
FOR AEROPERU'S POSITION. EMBASSY ISSTAYING IN CLOSE TOUCH WITH 
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FOREIGN MINISTRY AND INTENDS MAKE FURTHER APPROACH TO MINISTER 
MENESES. 

DEAN 
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